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Need a CPA?
PICPA members are trusted and 
qualifi ed CPAs that can help you 
with your tax questions. If you 
don’t know a PICPA member, use 
the CPA Locator to fi nd a fi rm 
by geographic location, practice 
specialty, and fi rm size. 

The PICPA, with more than 
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to strengthen the accounting 
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Missing available deductions can be more costly in 2013.
 Taxes in the top brackets increased from 35 percent to 39.6 percent of income. CPAs 
can show you how to identify all of the deductions you can use to cut your tax bill. 

 The Alternative Minimum Tax continues to affect middle income taxpayers.
 The exemption for single head of household fi lers is $51,900; for married people 
fi ling jointly and for qualifying widows and widowers it is $80,800; and for married 
people fi ling separately it is $40,400. These changes will help some people avoid 
this additional tax, but not everyone. A CPA can determine if you fall into the AMT 
trap and help you fi nd ways to avoid it.

 The Affordable Care Act may affect your Social Security and Medicare
tax responsibility.
 The act expanded the defi nition of “independent contractor,” which affects certain 
tax responsibilities as well as requires additional reporting requirements. CPAs know 
how to apply the IRS guidelines and may be able to help you reduce the additional 
tax. A CPA can show employers how to properly classify independent contractors 
used in their business to avoid Social Security and Medicare taxes.

 Long-term capital gains now have a top rate of 20 percent.
 But they can be lower – as low as 0 percent for taxpayers in the 10 percent or 15 
percent tax bracket for ordinary income. CPAs know what investments fall under 
the long-term capital gains rules, as well as the different rates for gains from certain 
assets such as collectibles. 

 The net investment income tax is a new tax.
 An additional 3.8 percent tax on certain investment income is levied when adjusted 
gross income exceeds certain thresholds. CPAs know when and how this additional 
tax may apply to you.

Certain business tax incentives were extended in 2013.
Incentives apply to the purchase of property, plant, and equipment for your
business. A CPA knows the rules that allow you to immediately write off these
purchases or alternatively take a 50 percent bonus depreciation deduction. 

Contribution cap levels for traditional and Roth IRA went up.
In 2013, the maximum is $5,500. Contributions to traditional IRAs are usually
deductible, but are phased out at higher levels of adjusted gross income. CPAs
understand how to analyze whether a traditional or Roth IRA contribution works 
best for you. 

Your mistakes can be costly.
If you make an error on your return, the IRS will assess penalties and interest on any 
additional tax it believes is due. A CPA can help you determine if the IRS is correct, 
and may be able to get the penalty reduced. If you get a notice of an IRS audit, a 
CPA can help you get ready for it and even represent you so you don’t need to put 
yourself in that stressful situation. 

Your tax return is more than a form that computes your taxes due.
CPAs can show you how your tax return provides a roadmap to your fi nances and 
how you can use this roadmap to devise a plan to reach your fi nancial goals. 

CPAs have a large network at your disposal.
CPAs work together to advocate on behalf of their clients. They develop and
maintain a sophisticated level of knowledge and professional connections that
you can use to help you achieve your goals.
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